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UMESH CHAN

INDEPENDENT AUDITOR'S REPORT TO THE ATEIIlBERS OF POPULAR IIAERCANTILE5 PRIVATE LIAIITED

Reood on the Flnan.rar sr.!em€n&

*e nar duoit{ rhe aconpdny rq lnaral .rreapl. or ooou-AR tr-RL!{ -L pRtvall I 4rFD (.,the
compaiy"), which .ompHses the SaLance sheet as ai 

^rarch 
31, 2016, the sbrenent ol profit and Los.

C t -low lrd.erd t ro. rhe y€d. rr1erd.d, dld a !rna./ of sgntrkarr d+oL1.r1B pol,rs and or,r,

r{analemenca Responsiblltty for rhe Finan.t.l srat.menb

The clmpanyt Boa.d of Dir{to6ls esponnbb for the marteu stated tn s*tion 134(5)of the Companiesa(,20rl f1,F &f'' !a]'.oe( Er<uFmel:rhai9.?eartue;drdr4{ orrFe I'qdral m< rior. rindlc'a. pa-o.mdIe aT casr t.tur o. rFe coTpany il aarrda l ? wirh rF-
selerall\ a.(eortu Lle alloun'ry sla$drd\ \pci.led rderre'ro'rrortr.a(..eao{ittiu.e?o he(onoanjsrr.oun}rRules.ior4.L.,e\Don\brt{ydls

v'cs$'drB rFe d$d5 ol ihe comDdnv and ro' prelerrirq ano derrr , g Ld-d, d, d o er rrcal.a,a,ee,
seL{tion and appticatlon of appropriale a..ountins policies; ma[iis juagments and e"hadthat ar;
reaenabLe and prudeni; and destn, implemenrarion and maim€n;nie, ad<uate hrernal financjal
co' rok t\dt w4c opadhC e4ecrvet, ror erririT t1.d. rra.y rrd conp.erme$ or rFe aL(orrng
'f,od), TLcrnr ro Lhe seDcrol.rd pre*rrarol of 

'n. 
Fnal6 * etren. cl si"e d rre d fa,;vi and are fr€e f.om matedal hisstateme.t, whether due to fraud or eir.r.

Our r€sponsibility is to expre$ an opinion on these fiian.ial statements based on our audjt,

we have taken imo account the prdiions of the Act, the a..ouitiis and audjrjn3 nandards and malte6
uhich are required to be in.luded i. the audit report under the orovisions or rhe Act and ihe Rul6 made

We condu.i€d our audit h accordance with ihe standards on Auditjng sp*fled under Secrion 143(10) ot
the Act. Those srandards requte rhat m comply with ethrcal requnements sd plan and p€rf.rm Ure audit
to obtain .easonable asu.anc€ abour whether ihe ti.anctat nar€menE are tree from marenal

An audn jnvolves Oerformin3 procedures to obtain aodt eviden ce a bout the a moun* and dirlosu.s in the
fina n.lal statemenB. Th€ procedu.es selded dependon rhe auditor,s judgme.ti including the as*snenr
of the hsks of material mls$areoent ol the rinan.ial na&ments, whether due io fraud or e.Dr, tn makini
those nsk asAsments, the audltor .onsideE intemal conrol reldant ro the companyk preparation and
fair presentation of the financial statemss tn order to dsign audit procedur€s thar are appropnate i. the
cncumnan.€5, an audit atso rncludB 4alurin3 rhe appropriatene$ of accounling poltctE ued aid the
r€a5onabl€n*s of the accounnne entmates made by managemeit, as welL as evaluari.g the overa[
Dr6entation of the lrnan.iatnatements

w€ beLide thar the audit evidence
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suffl.lent and appropriat€ to Drcvide a basn for our
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rn our opinlon and to the b*t of our informafidn and accordtng b rh€ explanatio.s glvn ro
aroreaid flianciat sbtements give the rnrorhatjon required by rhe act in the manner so iequired
a irue and falr view in @nformity with the accouitins pnnciple generally acceDted in ndta:

ln th€ .ase of the Balanc sheer, of the srate of affans ol the compary as ar 
^rarch 

31 , 2016. and

ln the ca$ d the Statment of Proft and Los, of the prorfu of ihe company lor ihe year ended on

1. R€port on other Leal aid Resuhtory Requnebqts

As requned by the companr* ( udtor,s Report) order, 2016 (,the order,,)i as amended, tssued by the.cnuo 6o,enmer, or rndid ' tem( or sec-ior r4ni , or rhe Adi he slie in r* "A.*-," i,i .\Grrerr on the -aneF:p(ifred rl pddqraDn< i ald 4 o, rhe oroer_

As requrred by kcrion 143{3) or rhe Acri we repo.t that:

weh e .olqn and oolained au I hiiF@rheo6rorour[ro {qe dnd b.tier w* He\.dry ror rte pl.po5s or orr aldir;

lnNrophion. ooFr b.or! or &.ounr 15 reorFd by rdw hd?e oeenlepr bv t|e Company \o rd a!t app€a4 rrom our eu mination of rh6e boof,s:

Ihe Salance sheet and statement of Pbfit and Lo$ ddtt wlth by this Report aE ln asreemenr wth

h our opinion, the saLance sheet and sbr€ment of proft and Lo$ comply wjrh the accoundng
stand 

ndr 

sp{ified in se.tEn 13 or the r{t, .ead with Rur€ 7 of the c;panies (Ac.ounts) Ruies,

on the basb oT the wriren representaflons r*eiv€d frofr the DiretoE as on lt rch 31 , 2016, and
taGn m r(ord by the Board ol Dtrectou, none of the dire.tou is dhquatifjed as on Makh 11,
2016, from b€lng appointed as a dir(to. tn t€rms of sub-sclio (4 ot s* oi 16a or rh;

6#k)w
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For, UiIESH CHAT{DM & CO,

CHARIERED ACCOU'{TANIS

Wth rsp€.t to the adequcy of iterMl Finaicial control dei finan.ial Eporting ol the compa.y
and the opeatlry effdlven* oJ such ..ntiols, reler to our s€paEt

wlth resp*t to the other mate6 to be in.luded in the AuditoE' Regon in accordance with Rule 1 1

or lhe Companid (Aualt and Audlro6) Rules, 20rt, in dr opinion and to rhe b6t of our info.mation
and accordng to the dplanatio6 given to us:

lhe .ompany did not have any p&drn3 litllation as on 31 
^larh, 

2016, based on the
inlormation and eplanation provtded ro 6i
nE cmparry did not have ary long-term contracts includins ddivatire contmcts tor whtch
tneE rere any materrat foreseable l6ses.

Ihere wse no amounts rcqired to be lransfered to the lnvetor Educatlon and Pror*rlon

(UMESHC
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ANNOORE 'A" TO THE AIIOITORs' REPORI

kefered to in Panqraph 1 under 'Report on Other Lqal and Reguhtorv R€quirements' se'tiod of our

lll The companv hd m tired 6set5. Accordlng(v, the provkion of claoe 3 (i) {a) ro (c) or "the
Ords" ah iot applicabte to the Companv and hence not .ommented upon'

lii) The company has no lnventory. Ac.ordiiglv, the provklon ot clause 3 (ii) ol irrhe orderi' are not

dpplidblcrorhecoro,.yard henlFrot omrentd Jpon.

(iiil _te 
@mpmy has nor s'dntco an/l@6. !e.L'ed or r''-L'ed to (onpanr$, ri'f,\o' ode' nall6

.ove'ed by clause (76, or s*rcn 2 of lhe complni6 Ad 201l. a('o-di13lv, rre p'ovDron or

irooi r irrrt tut ti, a.) or "the orde." are ;t appricable to the companv and hence not

b,' ln orr mhrM and a(cordmr to the inlomation and e^pla1arol sive' to u5' Ine Pro{i:ion of
s(.1'o1 is5 ano 13b or conDanres A!t, 7Ot3 \ nor app.lcao.e i1 'ep..r 

of lodl lrveltme' r'

ted deocn5, atrordinq !. tl-e di,F 'vs is5Led b) tne Rcf e Barl
' ' .,11'u;;6,6" o.' .*'or iRt;I73 to 76 or;l ott' Frrydnr p'ovisiod< ol the compa''6

act and rhe rules framed th€re under.

rur Themainlenanceol!o.rdordsaslpetr"edovtheCcrrralGovenmentunde'lub*c'tionl'l0r
2013 is roL aPPh.ao€ Lo rF'ompdry'

(vii) (a) Accoding to the r(ords of the mmpanv, the @mpanv has been relular in depositing

;disouted siatulory dles iTlLd mplove+' Qte in5lrance 
'r(omcs^*lslb,wdltltdi, nMce w, duty ol .usbms, dJlv of eo:e. alueaddedta''ces:ldanv

Deiod or mor. itan r, rortFs rom the dd€ rh.y bMme pavable.

(b) Ac@rding to ihe infomation and exphnatjons givn to 6, there are no dcputed dues which

have rcmain unpaid as on 3frl{arch 2016 jn r6p€ct ot income d, weallh td, sedi'e tax,

el6 tar, .unoms duly and exclse duty

L
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(vill) ln our oplnion and a.cordins to the inlormatton and explanaiJdns gven io ur! the company has
not tak€n any loan eithe. from linan.lal lnstlrud.n or irom the gdehment and has not issued
any debentur€s. Ac.ordingly, the provrston orcrause3 (viri)or i,the Ord€r,,are not appucable to
the compa ny a nd hence .ot commented upon,

Based upon the audlt pro.edure! pertomed and rhe tnforhanon and explanarions given by the
maiagsentj the company ha! not rajed moners by way of tnlrlal publi. ofier or further pubLic
ofier includlng debt innruments and tem toans. Accordingly, the prcvisions of cLause 3(ix) oJ
"the ord.r" are not applicable to rhe company and hence not commsted upon.

BaFd upon the audit prcc€duG perfdmed and the inlomation and exptana ons glven by the
manaSemenq we Eport that no fraud by the company .r on the compary by iti officets or
mploy*s has b€en noti.ed or repoded dunng the year.

I'l

(9 &sed upon the audit pr(edures pedormed and the infomatjon and exptanations given by rhe
manaserjat remunerarrdn ha! b@n pajd .r provided by the Company.

accordlngly, ihe prwisjons ol ctause 3(i) of ,.ihe order,i are not appu.abl. to the company and

(xi, n ou.opinion, rhe conpany h not a ,,Nldht cohpany". rhereJore, the prdisions or.lause 3 (,ii)
ol 4the order" are not applicable to the company.

tin) n our oplnion, no related pa.ti6 iranra.flon where obseryed, Therefore, the ptuvisions or .laue
3 (xllr)ol "tne orde." are noi appli@bt€ to the company.

(iiv) BaEd upon the audit pEeduB perfdhed and the j.formation and exptananons eiven by the
maDg.merr, LFe .orNrr' has nor rdde "ry p.ele,e.ual allot-.nr o' privarp p.a.emerr o,
,are< or rulry or panlv.o..e'r'btc debel.nes dunng tte yea' Lider re{s rT'etore, Lhe
provBronr of .lause 3 (nv) .f "rhe oderi are not appliable to the company.

(p) sased upon the audrt procedures perlomed and rhe information and explamrions gjven by the
managmem, lhe company has not entered idro any non.@sh tansachons with the dir(io6 or
pereons.onnected with hjm. Accordingty, the provisions of clauF 3{xv).f ,Ihe ordep, are nor
appr.able to the Company and hen.e not comoent€d upon.

lpi) ln our opinion, the .ompaiy h no! requned to be regniered under s€crion 4t A ot the Reserye
Bank ol rndra Acr,19r.4 and ac.ordingly, rhe provisionr of ctause 1(xv!) ol,the order" are not
applicable the cofrpany and hm.enot commented upon.

TS

(UIIESHCHAN

PROPRIETOR
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, eani.e ot lnternat Flnan.itl Controlt Over Finan.i.l ReDortinc

a,omMov( mremal rinandal lon o(er desiBn'o ro prsoa'd ondDlc

a5,m;Le rdardrnr Lh. re.Ebilitv o' rinaral epo'!ry crd rh'orcd 
't1orirm'ial 

>tarmeni hr
dan.l o;ofs rn d<ordate wirF senerallv a(cepEd d.'ou.tns princlpre5' A orparvr rtertL
;;":;;"i i;;i; ; ii;;;;"i ;"Dodd hdud;! thoe porc6 "no o,oceures th'. 'r, Deroin ro i\e
m,inten"nLeofreoru:Lhal'mle'!ondbledcE.l,d..L.a!e,yandlalv

omD.rv; (7) oro?ide rearonable dsuftrc ttdt raMctioh a'e elordao

;;.;;,"; r;;;ii p*o,.."i, 
": 

,r_1""r wirl 3 e'a,y ac.s..d
;:.";;r.; ;";;,;.",. -i 'i'* ,-"pL' ano elpeloiLu'e( or tne i ompanv a'e D'rry addP orrv i.
a.co,dd; ;rh ;d5o"srrons d nanisemFFr aid dnecbB o'tre (orpdrv: and rrr o o/de RtruDre
a*L'an!e ,eqroils Dr*enlion or irmely dele, rioi of rtn\o_€d alo 

'n'ion' 
use' o'dapovrrol ot ne

.omoaryi a;eB thd. , orld have a m.r.na. eIIe( on $e lnal:.1+atmenr"

tnherent Limitationr ol lnternal Finan.lal Controlt Over Finan.ial Reoortlm

B{aus or the Inhermt limitations of intehal financial contots over rinan'ial r€portlng, including the

o6joitrvo|@llLro1olimplopcltra.ageTent@.mdeol.o'l.o,
or rrald mav d.rr ano no( be .et..ted, Aso, p6Fcrion5 o

-r... * J h-.lal cmdrm to rur rc Friod! a'e s Dle.t to I he nst E\at the mtema finar 
'ial 

lorror
-.ii,"""."t.*n* ",v 

ri"rc 
'rdd;quale 

beraue of ch'' s* 'n.oid'tioi( or trr '\e 
dese 'r

complian.e wlth the polici6 or procedure5 may deteriorate.

gpble!

!n oL' oDin'on. tne ComDanv Ds, re eTar 
"rarcEl 

@drck 5vnen

-- i.;".r ,"* -; a;o !u.h m!e'nd, eer rildrla 
'eoonlns 

were opeGolg

-,-l'i'..ir[",i"ir.:oro.oa$do.tre'rrc'narort,oroverrnamia.reoort'nstrle'aet'br(5edt i". i..."., -^ *."" tt'" eeenlal comoonenr< or rtertr .onrol su'Pd r1 the Guda' !e No'P or

;,;i;"i "i;,;"i F;;;i,.: a;i;".' ove' ',Dr('.r R.porrs issJ.d o, tF" trstute or (nale'"d
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Popular Mercantle Private Limited

Cash F,ow Sratement as ar 31sr M.,ch, 2016

A cash faow FEm op.r ins Activitt*

Adiuslhenrs For

&At A! At

op€Elns Prclit B€foB wo*inq capibr chanses

pdlugtheib For chando ln curcil assb a uabiriries:
(rncrcaerDEcrca* in rnvenlories
( ncrca*lDecr€se in orhd cureni as.elg
lic@*(Dd6$) in cure.r uabl ties & Povrsiong

C8h G.n.Ebd Fbm Op.Enon3
2,099

N6t c$h Fbfr orerirtnc Ac0vlrt.E

B Cash Fre Frcm lnvcting Acriviri..

Nor Csh U8.d rn rnv..flng Acrvl .g

C C..h Frow Fr.m Fin.ncang Ac vnt.g
liq€ase/(DeoEase) in Lonq-i6h ptovsions

Nd ca3h u.od h Fh.nctng activiti*

ll€t rncE.s.{tucEa3.) rn c..h & c*h Equtv.bnr. (Ars+c)
C*h and cash Equ v5tahrs at rhe beoinnino of lhe rear

ca3h rnd C.sh Equivarsnh rrlh. ond or$. y..,

p€ p.r our rcpod ot even d.r6
For UMaSB CHAXDM e Co

\-
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Populari/i6rcadil€ Priv.te Limited

St.l.m.nl ol Prcft and L@B for rh. y.o.nd.d

la) R*nu.fibm oPedions

la) Empro,ee b*frt qpeie 6'oo;

rv P6rrrtr6.t b6ron llx lr - fl)

vl Prctu(|o.., rIu br 0v . !,)

vlEnhg.p*equliy.h.E:
(,) E6ic EPs ( Fae @rue ot Rs. 10 e*h)
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