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NOTICE OF ANNUAL GENERAL MEETING

(Pursuant to Provisions of section 171 & 172 of the
Companies Act, 1956)

TO ALL THE MEMBERS
OF SHRI BAJRANG ALLOYS LIMITED

Notice is hereby given that the 19th Annual
General Meeting of the Company M/s. Shri
Bajrang Alloys Limited will be held on Tuesday,
29th September 2009 at 11.00 A.M. at the
Registered Office of the company, 521/C, Urla
Industrial Complex, Raipur (CG) 493221 to
transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the Audited
Profit and Loss Account of the company for
the year ended 31st March 2009 and the
Balance Sheet as at that date along with
the reports of the Directors and Auditors
thereon;

2. To re-appoint a retiring Directors Mr
Narendra Goel & Mr. Vikash Kumar Khedia
who are retiring by rotation at the ensuing
Annual General Meeting and are being
eligible offers themselves for reappointment.

3. To re-appoint M/s. R.K. Singhania &
Associates, Chartered Accountants, Raipur,

the retiring Auditors as Statutory Auditors to
hold the office from conclusion of this
meeting until the conclusion of the next
Annual General Meeting of the Company
and to fix their remuneration

FOR AND ON BEHALF OF THE BOARD

(ANAND GOEL)
MANAGING DIRECTOR

PLACE: RAIPUR
DATE: 30.06.2009
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Notes :

1. Pursuant to provision of section 176 of the
Companies Act, 1956, a member entitled to
attend and vote at the meeting is entitled to
appoint a proxy and vote instead of himself
on a poll only and the proxy need not be a
member of the company. Proxy forms as
enclosed herewith the notice should be
deposited at the Registered Office of the
Company not less than 48 hours before the
time fixed for the meeting.

2.  Pursuant to provisions of section 154 of the
Companies Act, 1956, the Register of Members
and share transfer books of the Company shall
remain closed from September 22nd, 2009 to
September 29th, 2009 (both days inclusive).

3. The members are requested to immediately
notify any change of address for further
communication to their depository participants
(DPs) in respect of their shares held in
dematerialized form in respective electronic
share accounts.

4. All documents referred to in the accompanying
notice are open for inspection at the Registered
Office of the Company on all working days
between 11.00 am to 1.00 pm. up to the date of
Annual General Meeting.

5.  The Members who are holding shares in the
identical order of names in more than one folio
are insisted to send to the Company the details
of such folios together with the share
certificates for consolidating their holdings in
single folio. The share certificates will be
returned to the members after making requisite
changes thereon.

6. Members are requested to bring their copy of
Annual Report to the Meeting and no additional
copies will be provided during the meeting.

FOR AND ON BEHALF OF THE BOARD

(ANAND GOEL)
MANAGING DIRECTOR

PLACE: RAIPUR
DATE: 30.06.2009
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DIRECTOR'S REPORT

For the Year ended 31st March 2009
(Pursuant to the provisions of section 217 of the Companies Act, 1956)

Dear Members,

Your Directors have immense pleasure in
presenting the 19th Annual Report of the
Company with the Audited Statement of Accounts
and the Auditors' Report thereon on the business
and operations of the Company for the financial
year ended 31st March, 2009.

The summarized financial result for the vyear
ended 31st March 2009 is as under:

1. FINANCIAL RESULTS :

(Rs. in lacs)

PARTICULARS Year ended | Year ended

31.03.2009 | 31.03.2008
Total Turnover &
other receipts 22452.87 22010.33
Profit before Interest,
Depreciation and Tax 657.14 802.41
Interest 240.56 229.55
Depreciation for the
year 123.09 87.02
Profit before Tax 293.49 485.84
Less: Provision for
Income Tax & Fringe
Benefit Tax 106.53 177.43
Add: Previous year
adjustments 0.43 0.00
Add: Net Deferred
Tax Asset 5.73 11.16
Net Profit after Tax 193.12 319.57
Add: Balance brought
forward from previous
year 418.01 188.44
Net Profit after tax
and adjustments 611.13 508.01
Transferred to
General Reserve 100.00 90.00
Balance transferred
to Balance Sheet 511.13 418.01
Earning Per Share
(Basic & Diluted) 2.15 3.55

2. DIVIDEND :

The Directors of your Company do not
recommend any dividend for the financial year
2008-09 as they have decided to plough back
the profit for utilizing it for the future expansion
of the business.

3. REVIEW OF OPERATIONS :

The market environment during the financial year
2008-09 was felt very challenging due to stretch
of recession in the world economy. Revenue for
current financial year stood at Rs.22452.87 Lacs
and profit after tax was Rs.193.12 Lacs as
compared to revenue of Rs.22010.33 Lacs and
profit after tax Rs.319.57 Lacs in the previous
financial year. The total sale (manufactured &
traded goods) was of 49111.530 MT of value
Rs.22445.98 Lacs as compared to 64373.734 MT
of value Rs.22003.73 Lacs in the previous
financial year.

Your company has manufactured 49033.800 MT
of structural Steels as compared to 66134.450
MT in the previous financial year. The capacity
utilization was 81.72% in the current financial
year as compared to 110.22% in the previous
financial year. The reduction in the capacity
utilization was made due to the economic
withdrawal. Your Company continued to sustain
its position in this rapidly growing market. The
Company's ability to neutralize cost increase and
improve margins together with purchasing
efficiencies, improvement in manufacturing yield /
usage and expenses control helped in
maintaining the profitability.

4. MARKETING AND EXPORT:

The aggressive and effective marketing efforts and
relentless focus on quality and prospective buyers
have been impressive export and sales
performance enablers with nonetheless added
some new customers in the clientele list of the
Company. The total amount of export in the
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current financial year is of Rs.557.35 Lacs through
cross border transactions. Your Directors are
positive and hopeful towards the future growth.

5. DIRECTORS:

The Board consists of executive and non
executive directors including the independent
directors who have wide and varied experience
in different disciplines of corporate functioning.
The Directors of the Company are:

1. Mr. Suresh Goel

2. Mr. Anand Goel

3. Mr. Narendra Goel

4. Mr. Vikash Kumar Khedia

5. Mr. Dinesh Agrawal

6. Dr. Ramesh Chandra Gupta

In accordance with the provisions of section 255
and 256 of the Companies Act, 1956 and the
Company's Articles of Association Shri Narendra
Goel and Shri Vikash Kumar Khedia, Directors
are liable to retire by rotation at the ensuing
Annual General Meeting and being eligible offer
themselves for reappointment.

6. DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the requirement under Section
217(2AA) of the Companies Act, 1956, with
respect to Directors Responsibility Statement, the
Directors confirm:

i That in the preparation of the annual
accounts, the applicable accounting
standards have been followed along
with proper explanations relating to
material departures.

ii. That they have selected such accounting
policies and applied them consistently
and made judgments and estimates that
are reasonable and prudent so as to give
a true and fair view of the state of affairs
of the Company at the end of the financial
year and of the profit of the Company for
that period;
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ii. That they have taken proper and
sufficient care to the best of their
knowledge and ability for the
maintenance of adequate accounting
records in accordance with the
provisions of the Companies Act, 1956,
for preventing and detecting fraud and
other irregularities;

iv.  That they have prepared the annual
accounts on a going concern basis.

7. PERSONNEL:

The Company continued to have a broad set up
of professional, efficient and competent
employees and cordial as well as amicable
relations with them.

8. PARTICULARS OF EMPLOYEES UNDER
SECTION 217 (2A):

During the period under report no employee
employed throughout the period or part of the
period was in receipt of remuneration in excess
of the limits prescribed under sub section (2A) of
Section 217 of the Companies Act, 1956 read
with the Companies (Disclosure of Particulars in
the report of the Board of Directors) Rules, 1988
as amended from time to time.

9. DEPOSITS FROM PUBLIC:

The company has not accepted any deposits
from public as envisaged under Section 58A of
the Companies Act, 1956.

10. CORPORATE GOVERNANCE:

Your Company is committed to good Corporate
Governance Practices and following the
guidelines prescribed by the SEBI and Stock
Exchange from time to time. The Company has
implemented all of its major stipulations as
applicable to the Company. The Statutory
Auditor's Certificate in accordance with the
Clause 49 of Listing Agreement and report on
Corporate Governance is annexed to and forming
part of the Director's report.
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11. MANAGEMENT DISCUSSION AND ANALYSIS:

A Management discussion and Analysis as

required under

Clause 49 of the Listing

Agreement is annexed and forming part of the
Director's Report.

12. FOREIGN EXCHANGE EARNINGS AND

The

OUTGO:

information as required under section

217(1)(e) of the Companies Act, 1956, read with
the Companies (Disclosure of Particulars in the
Report of the Board of Directors) Rules, 1988
are as under:

(a) Activities relating to exports, initiatives taken

to increase exports, development of new
export markets for products and services and
export plans.

(b) Information in respect of Foreign Exchange

Earning and Outgo are:

DETAILS OF POWER AND FUEL CONSUMPTION

Particulars F.Y. 2008-09 | F.Y. 2007-08
Earning 557.35 lacs 21.34 lacs
Outgoing 137.21 lacs 78.61 lacs
Net Amount 420.14 lacs (57.27 lacs)

13. CONSERVATION OF ENERGY &

TECHNOLOGY ABSORPTION :

Information on Conservation of Energy, required
to be disclosed under Section 217 (1) (e) of the
Companies Act, 1956, read with the Companies
(Disclosure of Particulars in the report of the
Board of Directors) Rules, 1988, is given herein;

A. CONSERVATION OF ENERGY

Your Company recognizes the vital

need to

conserve energy and give due importance to the

reduction of power

consumption in its

manufacturing processes. During the year under
review the following energy conservation
measures have been implemented:-

Use of energy efficient lights.

Monitoring of insulation resistance of motors
to reduce dielectric losses.

Use of good quality lubricants to reduce
frictions.

S.N.| PARTICULARS | F.Y. 2008-09 | F.Y. 2007-08
1. | ELECTRICITY
a | Units Consumed (in KWH) 2815766 3392280
b | Total Cost (in Rs.) 1,34,02,339 | 1,43,72,802
¢ | Rate per Unit (in Rs.) 4.76 4.24
d | Own Generation NIL NIL
2. | FURNACE OIL
a | Quantity Consumed (in Ltrs) 2786631 3833543
b | Total Cost (in Rs) 7,27,06,382 | 7,87,01,621
¢ | Rate Per Ltrs. (in Rs) 26.09 20.53
3. | OXYGEN GAS
a | Quantity Consumed

(in Cu. Mtr.) 110722.50 | 227503.50
b | Total Cost (in Rs) 10,80,282  22,57,864
¢ | Rate Per Cu. Mtrs. (in Rs) 9.76 9.92
4. | CONSUMPTION PER UNIT OF PRODUCTION
a | Production of M.S. Structural

(in MT including Job Work) 49033.800 | 66134.450
b | Electricity (in KWH) 57.43 51.29
¢ | Furnace Qil (in Ltrs.) 56.83 57.97
d | Gas (in Cu. Mirs) 2.26 3.44

B. TECHNOLOGY ABSORPTION

Efforts

in brief made towards technology

absorption, adaptation and innovation:

The Company has its own testing laboratory
well equipped with modern machines and
equipments for ensuring the quality.

All the ranges of products offered by the
Company to its valuable clients are all ISI
marked known for its best quality products.

Constant monitoring of process and
technology up gradation taking place in
advance countries and to offer similar
products through in-house R & D as well as
through progressive manufacturing activities.
The Company is in the process of further
improving its quality control methods and
testing facilities.
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e Regular interaction with equipment designers
and manufacturers and major raw material
suppliers for improvements to processing
and operating parameters.

e Benefits derived as a result of above efforts -
Improved product quality.

14. AUDITORS:

M/s. R.K. Singhania & Associates, Chartered
Accountants, Raipur, the statutory auditors of the
company, retire at the forthcoming annual
general meeting of the company. They being
eligible for reappointment have expressed their
consent to be reappointed for the financial year
2009-10. Your directors recommend their
appointment. The Company has received a
certificate from them to the effect that their re-
appointment, if made, would be within the limits
prescribed under Section 224 (1B) of the
Companies Act, 1956. Your Directors recommend
for their reappointment.

15. AUDITOR'S REPORT:

The copy of the Annual Report for the vyear
ending 31st March 2009 along with the Auditor's
Report thereon and is annexed with the
Director's Report. The reply to the qualification
remark as stated in point no. (vi) of Auditors
Report are : -

The Provision for gratuity has been determined
on the basis of simple calculation as per Gratuity
Act i.e. on the basis of half month last drawn
salary, as this method is generally followed by all
the incidental industries. Acturial valuation was
not done as the strength of employees is not too
high. Had the acturial valuation been made the
difference would not be material, looking towards
the low strength of Employees. However,
additional liabilities if any will be provided later
on. The quantum of additional liability is at
present unascertainable.
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16. ACKNOWLEDGEMENTS :

Your Company satisfactorily performed in the
challenging year of recession and continues to
maintain its profitable position. It has also been
surpassing all international quality and cost
benchmarks and continues to build shareholder
value. Your directors look forward for bright
future.

Your Directors place on record their appreciation
for the overwhelming co-operation and assistance
received from investors, customers, business
associates, bankers, vendors as well as
regulatory and governmental authorities. Your
Directors also thank the employees at all levels,
for their dedication, co-operation, support and
smart work, have enabled the company to
achieve rapid growth and maintain its position.

FOR AND ON BEHALF OF THE BOARD

(SURESH GOEL)
CHAIRMAN

PLACE: RAIPUR
DATE: 30.06.2009
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MANAGEMENT DISCUSSION AND ANALYSIS

The business operation of the Company deals
with the steel products and has been reclassified
on global nomenclature. Both the domestic and
global markets present exciting opportunities for
the Company while the domestic market is
expected to grow in double digit in near future,
the global generic market is also expanding
rapidly. Market capabilities and distribution
network being strengthen to meet out the
requirement in domestic as well as cross border
market. The management of your Company is
pleased to present the discussions and analysis
on the industry structure, developments, future
outlook and operating and financial performance.

1. OVERVIEW:

The business operations of the Company has
completed another years of its operation. Your
Company shall continue to grow rapidly in the
coming years to emerge as a leading player in
the Steel industry in order to deliver sustainable
growth and create value for shareholders. During
the F.Y. 2008-09 your company registered a
minor growth of 2% in revenue to Rs.22445.98
Lacs, although witnessed a 39.59% decrease in
PBT to Rs.293.49 Lacs and 39.57% decline in
PAT to Rs.193.12 Lacs due to sluggish market
condition and economic recession.

2. DESCRIPTION:

Steel is an indispensable to modern civilization,
both in peace and war, and is the backbone of
all industrial and commercial activities. The
growth of the steel industry has direct effects on
the economic development of India. The pace of
industrialization in our economy is also related to
our steel industry.

3. GLOBAL STEEL INDUSTRY — PERSPECTIVE:

World's crude steel production has reached a
level of 1329 million tones in the C.Y. 2008 but
declined by 1.1%. The growth in crude steel
production was mainly driven by emerging
countries such as China and India which
registered a compounded annual growth rate
(CAGR) of 18.7% and 10.6%, respectively, during

the same period. With global economic
meltdown in C.Y. 2008, global crude steel
production post the month of August, has
registered a negative growth in each month..

4. DOMESTIC STEEL INDUSTRY-PERSPECTIVE:

India's finished steel production has increased
from 35.4 million tones in financial year 2003 to
52.8 million tones in financial year 2008-09.
During the same period, finished steel
consumption has grown at an incremental
CAGR of 11.9%. Construction sector in the
country is the largest consumer of steel and
counted for about 52% of the total finished steel
consumption in financial year 2008-09. India's
export of finished steel has remained almost
stagnant in the range of 4-5 million tones in the
past six years. But import of finished steel has
grown from 1.5 million tones in financial year
2003 to 6.5 million tones in the year 2008.

5. PRICES VIEW:

Globally, unprecedented demand growth of steel
from China in the past few years has played a
major role in the movement of international
steel prices. Till the first half of C.Y. 2008,
globally, steel prices showed a rising trend. Post
this period, due to global economic meltdown,
steel prices have softened to the range of US$
500-600 per MT. As a result, margins of steel
players are under pressure in F.Y. 2008-09.

6. OPPORTUNITIES & THREATS:

Today, steel production is an index of national
prosperity and the basis of mass production in
many other industries such as shipbuilding,
automobiles, construction, machinery, tools and
industrial and domestic equipments. The iron
and steel industry has the characteristics of
being a leading industry in India's economy as
well as in the process of industrialization. The
importance of this sector originates from its
providing inputs to all kinds of industries of the
nation. The Indian steel industry will register a
strong growth in steel consumption driven by a
strong growth in all steel consuming sectors.
The Indian steel industry was internationally
cost competitive till the end of the 1970s. The
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